TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

HB 2117 - SB 2595

February 19, 2016

SUMMARY OF BILL: Revises student eligibility and grant distribution provisions of
the pilot Community College Reconnect Grant (CCRG) program. Changes, from 24 months to
12 months, the amount of time immediately preceding enroliment that a student must have not
been enrolled in a postsecondary education institution in order to be eligible to receive a CCRG.
Authorizes students who are seeking an associate’s degree in an area other than “applied
science” to be eligible to receive a Reconnect Grant. Requires students to file a FAFSA prior to
the beginning of each academic term rather than by March 1 each year and eliminates the
current June 1 deadline to apply for a CCRG.

Requires the Tennessee Student Assistance Corporation (TSAC) to distribute funds
appropriated for the CCRG program to public two-year postsecondary institutions based on
each institution’s percentage of the total non-traditional students enrolled at all public two-year
postsecondary institutions. Requires public two-year postsecondary institutions to award
Community College Reconnect Grants to eligible students on a first-come, first-served basis.

Prohibits no more than $1,500,000 of net lottery proceeds from being expended for community
college grants during the life of the pilot program Authorizes students to obtain a grant in FY17-
18 and beyond, provided that future grant funding is available to be expended. Directs that
funds appropriated for the CCRG program during the 2016-2017 academic year shall be carried
forward to subsequent fiscal years for future Community College Reconnect Grants until all
such funds are expended.

ESTIMATED FISCAL IMPACT:

Other Fiscal Impact — Pursuant to Public Chapter 363 of 2015, the Governor’s
FY15-16 budget appropriated a one-time increase in expenditures from the
Lottery for Education Account of $1,500,000 to be expended over multiple
fiscal years for a pilot program for new Community College Reconnect Grants.
This bill will not increase the amount appropriated over the life of the pilot
program.

Assumption:

¢ The funding for the pilot Community College Reconnect Grant program remains
unchanged. No fiscal impact on state or local government.
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CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.

Kuista. M. o

Krista M. Lee, Executive Director
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